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INDEPENDENT AUDITOR’S REPORT

To the Members of
Vancouver Recital Society

Report on the Audit of the Financial Statements

Qualified Opinion

We have audited the financial statements of Vancouver Recital Society (the “Society”), which comprise
the statement of financial position as at August 31, 2020, and the statement of operations, the
statement of changes in net assets, and the statement of cash flows for the year then ended, and notes
to the financial statements, including a summary of significant accounting policies.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified Opinion
section of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Society as at August 31, 2020, and its results of operations and its cash flows
for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Qualified Opinion

In common with many not-for-profit organizations, the Society derives some revenue from voluntary
contributions the completeness of which is not susceptible to satisfactory audit verification. Accordingly,
verification of these revenues was limited to the amounts recorded in the records of the Society.
Therefore, we were not able to determine whether any adjustments might be necessary to donations
revenue, excess of revenue over expenses, and cash flows from operating activities for the years ended
August 31, 2020 and 2019, current assets as at August 31, 2020 and 2019, and net assets as at
September 1 and August 31 for both the 2020 and 2019 years. Our audit opinion on the financial
statements for the year ended August 31, 2019 was modified accordingly because of the possible
effects of this limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the Audit
of the Financial Statements section of our report. We are independent of the Society in accordance with
the ethical requirements that are relevant to our audit of the financial statements in Canada, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified
audit opinion.
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Responsibilities of Management and Those Charged With Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with Canadian accounting standards for not for profit organizations, and for such internal
control as management determines is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Society’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Society or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Society’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with Canadian generally accepted auditing standards will always detect
a material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements. As part of an audit in
accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Society’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Society’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Society to cease to continue as a going concern.
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• Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

As required by the Societies Act (British Columbia), we report that, in our opinion, the accounting
principles in the Canadian accounting standards for not-for-profit organizations have been applied on a
basis consistent with that of the preceding year.

CHARTERED PROFESSIONAL ACCOUNTANTS

Vancouver, Canada
January 12, 2021



VANCOUVER RECITAL SOCIETY
(Organized under the Societies Act of British Columbia)

STATEMENT OF FINANCIAL POSITION

AUGUST 31, 2020

See accompanying notes to the financial statements.
4

ASSETS 2020 2019
Current assets
 Cash - operations fund (note 3) $ 1,145,512

1,039,389
$ 1,039,389

1,039,389 Accounts receivable --- 45,680
 Government remittances receivable 28,849 ---
 Prepaid expenses 3,652 11,968

1,178,013 1,097,037

Long-term investment (note 4) 300,000 300,000

Capital assets (note 5) 137,528 144,991

$ 1,615,541 $ 1,542,028

LIABILITIES
Current liabilities
 Accounts payable and accrued liabilities $ 132,187 $ 50,483
 Government remittances payable --- 10,366
 Deferred subscriptions and ticket sales, grants,
  sponsorships and other revenue (note 6) 149,982 676,920

282,169 737,769

Loan payable (note 7) 30,000 ---

312,169 737,769

NET ASSETS

Operations fund 1,165,844 659,268

Capital asset fund 137,528 144,991

1,303,372 804,259

$ 1,615,541 $ 1,542,028

Approved by the Directors

, Director

, Director



VANCOUVER RECITAL SOCIETY

STATEMENT OF OPERATIONS

FOR THE YEAR ENDED AUGUST 31, 2020

See accompanying notes to the financial statements.
5

2020 2019
Revenue
 Subscriptions and ticket sales $ 418,948 $ 492,957
 Community gaming grant 20,000 22,500
 Grants and donations - Foundations 286,912 221,226
 Grants - Government 124,035 39,300
 Program Advertising 300 ---
 Sponsorships 131,000 130,000

981,195 905,983

Allocated concert expenses
 Artists' fees, travel and accommodation 258,393 382,987
 Commissions on ticket sales 9,555 24,801
 Marketing and publicity 119,473 152,760
 Other production costs 60,007 60,294
 Theatre rent 50,975 63,715

498,403 684,557

482,792 221,426
Other income
 CD and book sales, net loss --- (60)
 Donations revenue 503,918 314,448
 Foreign exchange gain 12,549 18,404
 Interest and miscellaneous 1,559 2,911
 Special events, net loss (8,761) ---
 Vancouver Foundation distribution (note 4 and 8) 24,923 20,965

Contribution towards unallocated production
 and other expenses 1,016,980 578,094

Unallocated production and other expenses
 Amortization 13,611 12,218
 Wages and consulting fees 397,757 372,838
 Fundraising costs 1,633 3,031
 Office and miscellaneous 104,866 149,118

517,867 537,205

Excess of revenue over expenses for the year $ 499,113 $ 40,889



VANCOUVER RECITAL SOCIETY

STATEMENT OF CHANGES IN NET ASSETS

FOR THE YEAR ENDED AUGUST 31, 2020

See accompanying notes to the financial statements.
6

 Capital
 Operations Asset Total

Fund Fund 2020 2019

Net assets, beginning of the year $ 659,268 $ 144,991 $ 804,259 $ 763,370

Acquisition of capital assets (6,148) 6,148 --- ---

Excess (deficiency) of revenue over
 expenses for the year 512,724 (13,611) 499,113 40,889

Net assets, end of the year $ 1,165,844 $ 137,528 $ 1,303,372 $ 804,259



VANCOUVER RECITAL SOCIETY

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED AUGUST 31, 2020

See accompanying notes to the financial statements.
7

2020 2019
Cash from operating activities
 Excess of revenue over expenses for the year $ 499,113 $ 40,889
 Forgivable government assistance included in excess of (10,000) ---
   revenue over expenses for the year
 Item not involving cash
  Amortization 13,611 12,218

502,724 53,107
 Net change in non-cash working capital balances
  Accounts receivable 45,680 (9,159)
  Government remittances receivable (28,849) ---
  Prepaid expenses 8,316 4,773
  Accounts payable 81,704 6,606
  Government remittances payable (10,366) 2,263
  Deferred subscriptions and ticket sales, grants,
   sponsorships and other revenue, net (526,938) 152,427

72,271 210,017

Cash used in investing activities
 Acquisition of long-term investment --- (200,000)
 Acquisition of capital assets (6,148) (19,792)

(6,148) (219,792)

Cash from financing activities
 Advances from loan payable 40,000 ---

Increase (decrease) in cash during the year 106,123 (9,775)

Cash, beginning of the year 1,039,389 1,049,164

Cash – operation fund, end of the year $ 1,145,512 $ 1,039,389



VANCOUVER RECITAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2020
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1. General

 Vancouver Recital Society (the “Society”) is a registered charitable organization which was
incorporated on June 5, 1980.  The purpose of the Society is to promote and foster musical life in the
province of British Columbia.  The Society presents a recital series.  The Society is a registered
charity under the Income Tax Act and, as such, is exempt from income taxes.

2. Summary of significant accounting policies

 The Society's accounting policies and financial disclosures are in accordance with Canadian
accounting standards for not-for-profit organizations.

 a) Fund accounting - The Society follows the restricted fund method of accounting for contributions.
The fund classifications are:

  i) Operations fund

   The operations fund includes those amounts which pertain to the Society's operations.  The
operations fund absorbs all administrative costs pertaining to the Society.

  ii) Capital asset fund

   The capital asset fund includes the furniture and equipment, piano, and leasehold
improvements recorded on the books of the Society as well as proceeds received from the
sale of capital assets and donations received for the acquisition of capital assets.

 b) Financial instruments - All financial instruments are measured at fair value on initial recognition.
After initial recognition, financial instruments are measured at cost or amortized cost using the
effective interest method.  Financial assets measured at cost or amortized cost include cash,
accounts receivable and long-term investment.  Financial liabilities measured at cost or amortized
cost include accounts payable and loan payable.  Financial assets are tested for impairment at
the end of each year, to determine whether there are indicators that the asset may be impaired.
The amount of the write-down, if any, is recognized in the statement of operations.  A reversal
may be recorded provided the carrying amount does not exceed original cost.  The amount of a
reversal, if any, is recognized, in the statement of operations.

c) Cash and cash equivalents - Cash and cash equivalents include cash on account and
investments in short-term deposits that have maturities or are redeemable within ninety days of
acquisition.



VANCOUVER RECITAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2020
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2. Summary of significant accounting policies - continued

 d) Capital assets - With effect from September 1, 1995 capital assets are recorded at cost and
amortization is provided by the following methods at the following annual rates:

   Furniture and equipment - 20% and 30% declining balance method
   Piano - 5% declining balance method
   Leasehold improvements -  straight-line over the lease term

  Amortization expense is recorded in the capital asset fund.

  When a tangible capital asset no longer has any long-term service potential to the Society, the
excess of its net carrying amount over any residual value is recognized as an expense in the
statement of operations.  Write-downs are not reversed.

 e) Revenue recognition - Revenues are recorded when they are received or receivable if the amount
to be received can be reasonably estimated and collection is reasonably assured.  Subscriptions
and ticket sales, grants, sponsorships and other revenue which relate to activities of a
subsequent year, are reflected as deferred revenue at year-end.  Restricted contributions to the
operations fund are recognized as revenue in the year in which the related expenses are
incurred.

  Assistance for operating expenses under the Government of Canada’s COVID-19 response
programs is recorded as revenue when the assistance is receivable.

  Forgivable loans comprise government assistance that is forgiven on the condition that the
Society continues to meet certain requirements specified at the time of entitlement. Forgivable
loans are recognized as a grant when the Society becomes entitled to receipt. The grant is
presented in the statement of operations as grants - government. If conditions arise that would
cause the forgivable loan to be repayable, the Society recognizes a liability to repay the
assistance in the period the conditions occurred. Loans from governments and their agencies
having normal commercial characteristics are not considered to be government assistance.

 f) Contributed services and materials - Donated services and materials are not recorded except for
theatre rent paid by another organization, where the fair value can be reasonably estimated,
which are reflected as grants revenue of $33,135 (2019 - $39,300) during the year ended August
31, 2020 with a corresponding charge recorded as theatre rent.



VANCOUVER RECITAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2020
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2. Summary of significant accounting policies - continued

g) Foreign currency translation - The Society follows the temporal method of translation whereby
monetary assets and liabilities are translated at the exchange rate in effect at the fiscal year end,
non-monetary items are translated at historical exchange rates, and revenue and expenses are
translated at the exchange rate in effect at the time the revenue is earned or the expense is
incurred.  Translation gains and losses are included in the statement of operations.

 h) Use of estimates - The preparation of financial statements in conformity with Canadian
accounting standards for not-for-profit organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities and disclosure of
contingent assets and liabilities at the date of the financial statements and the reported amounts
of revenue and expenses during the reporting period.  Actual results could differ from those
estimates.

3. Cash

 Included in cash – operations fund at August 31, 2020 is $28,054 (2019 - $20,092) of restricted cash
received from a Province of British Columbia Community Gaming Grant.  This cash is to be used for
the 2021 fiscal year to assist with artist fees, production, marketing and other costs essential to the
direct delivery of the program. Also included in cash – operations fund at August 31, 2020 is
$491,679 U.S (2019 $502,484 U.S). See note 9a.

4. Long-term investment

 Long-term investment is an investment in units of the Vancouver Foundation’s Consolidated Trust
Fund (the “Fund”).  The Fund has transferable terms where the Society is able to request a
redemption of capital subject to a holding period.  In 2018, when the Society made its initial
investment, no access to capital was permitted.  During the subsequent four years, the Society may
request in writing to redeem up to 10% of the investment annually (not cumulative).  In the fifth and
subsequent years the Society may request to redeem all or a portion of the remaining investment.
Income earned is allocated to the Fund on a quarterly basis.

5. Capital assets
2020 2019

 Accumulated
Cost  Amortization Net Net

Furniture and equipment $ 120,226 $ 100,307 $ 19,919 $ 18,223
Piano 194,679 92,112 102,567 107,965
Leasehold improvements 19,792 4,750 15,042 18,803

$ 334,697 $ 197,169 $ 137,528 $ 144,991



VANCOUVER RECITAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2020
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6. Deferred subscriptions and ticket sales, grants, sponsorships and other revenue

2020
 Subscriptions  Grants,
 and ticket  sponsorships

sales  and other Total

Balance, beginning of the year $ 440,633 $ 236,287 $ 676,920
Amounts realized (440,633) (208,259) (648,892)
Amounts received 7,476 114,478 121,954

Balance, end of the year $ 7,476 $ 142,506 $ 149,982

2019
 Subscriptions  Grants,
 and ticket  sponsorships

sales  and other Total

Balance, beginning of the year $ 355,109 $ 169,384 $ 524,493
Amounts realized (355,109) (154,384) (509,493)
Amounts received 440,633 221,287 661,920

Balance, end of the year $ 440,633 $ 236,287 $ 676,920

7. Loan payable

 During the year, the Society received a $40,000 loan under the Canada Emergency Business
Account (“CEBA”) program. The loan is guaranteed by the Canadian government, unsecured, and
interest-free through December 31, 2022. $10,000 is eligible for forgiveness, contingent on the
Society repaying $30,000 on or before December 31, 2022. During the year ended August 31, 2020,
the Society recognized $10,000 (2019 - $Nil) as government grants for the forgivable portion of the
loan. If $30,000 isn’t repaid on or before December 31, 2022, $40,000 (including the forgivable
amount) will be converted to a three-year term loan maturing on December 31, 2025 and bearing
interest at 5% per annum with monthly interest-only payments. As at August 31, 2020, the principal
balance owing on the loan was $30,000 (2019 - $Nil).

 The funds from the CEBA program must only be used to pay non-deferrable operating expenses such
as payroll, rent, utilities, insurance, property tax and regularly scheduled debt service, and may not be
used to fund any costs such as prepayment or refinancing of existing indebtedness, payments of
dividends and distributions, and/or increases in management compensation.

8. Vancouver Foundation endowment fund

 Pursuant to an agreement entered into during 1993, an endowment fund with the Vancouver
Foundation was established.  Annual income from the fund is distributed to the Society.  The Society
is restricted in its right to withdraw any assets contributed to the endowment fund.  The contributions
to the endowment fund are held in perpetuity.  Accordingly, the endowment fund is not reflected in the
financial statements.
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NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2020
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9. Commitments

a) Under the terms of agreements with artists, the Society has agreed to pay artists' fees of
approximately $3,000 and $6,000 U.S. for performances in fiscal 2021.  Under various
agreements, the Society is also required to pay certain artists' travel costs as incurred related to
future performances. See note 3.

b) Under the terms of an office operating lease which expires March 31, 2024, with an option to
extend for an additional term of 5 years, the Society is committed to make the following
payments:

$
 2021 12,850
 2022 13,575
 2023 14,600
 2024   8,925

49,950

Furthermore, the Society is required to pay its share of certain operating expenses and property
taxes incurred by the lessor of the Society’s office lease.

10. Financial instruments risks

 The significant risks the Society's financial instruments are exposed to are credit risk, currency risk,
liquidity risk, and other price risk, each of which is discussed below.

 a) Credit risk – Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation.  The financial instruments that
potentially subject the Society to a significant credit risk consist primarily of cash, and long-term
investment.  The Society mitigates its exposures to credit loss by holding its cash with a Schedule
II bank and its long-term investment with the Vancouver Foundation.

 b)  Currency risk – Currency risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates.  A significant portion of
the Society's cash is denominated in U.S. dollars and the Society is committed to paying a
portion of the artists' fees for the upcoming year in U.S. dollars.  Consequently, the Society is
subject to the risk of fluctuating exchange rates.

c) Liquidity risk - Liquidity risk relates to the risk the Society will encounter difficulty in meeting its
obligations associated with financial liabilities.  Its financial liabilities consist of accounts payable
and loan payable.  Management closely monitors cash flow requirements to ensure that it has
sufficient cash available to meet obligations.



VANCOUVER RECITAL SOCIETY

NOTES TO THE FINANCIAL STATEMENTS

AUGUST 31, 2020
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10. Financial instruments risks – continued

d) Other price risk – Other price risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market prices (other than those arising from
interest rate or currency risk), whether those changes are caused by factors specific to the
individual financial instrument or its issuer, or factors affecting all similar financial instruments
traded in the market.  The Society is exposed to other price risk related to its long-term
investment in units of the Vancouver Foundation’s Consolidated Trust Fund.

11. Remuneration

 During the year, three people (2019 - three people) received remuneration of at least $75,000 and the
remuneration amounted to approximately $268,800 (2019 - $258,500) in total.

12. Subsequent event

 The Society cancelled all the concerts in the 2020/2021 season on July 1, 2020 and October 14,
2020. See note 13. As a result, all deferred subscriptions and ticket sales were refunded or donated to
the Society by October 16, 2020. $100,937 of deferred subscriptions and ticket sales were refunded
and accordingly are included in accounts payable and accrued liabilities at August 31, 2020.

13. Impact of COVID-19 pandemic

 On March 11, 2020, the World Health Organization categorized COVID-19 as a pandemic.  The
potential economic effects within the Society’s environment and in the global markets and further
measures to be introduced at various levels of government to curtail the spread of the virus (such as
travel restrictions, closures of non-essential municipal and private operations, imposition of
quarantines and social distancing) could have a material impact on the Society’s operations.

 As a result of this pandemic, the Society cancelled eight concerts in the 2019/2020 season and all
concerts in the 2020/2021 season.  This will result in lost revenues pertaining to the 2020/2021
season and resulted in repayment of deferred subscriptions and ticket sales related to the 2020/2021
season. See note 12.

 The extent of the additional future impact of this outbreak and related containment measures on the
Society’s operations cannot be reliably estimated at this time.


